SPECIAL COMMENTARY

Election Years znc Equity Market Performance

s we look back on 2019, we will remember it as a year characterized by volatility surrounding the
A geopolitical headlines that have dominated the news cycle. Looking forward into 2020, we would expect
more volatility surrounding these ongoing issues, but with a new wrinkle: A Presidential election in the United
States. While investors may worry about the differences between the candidates in each party and how that may
impact stock market returns, going back the past twenty elections, history suggests that returns during these years
tend to be positive, regardless of which political party wins. As seen in the chart to the left, the annual return of the
S&P 500 during election years as well as during the first year of a new presidential term tends to be positive.

On average, going back to 1940, the total return of the S&P 500 during an election year has been 9.5%. When
Democrats have been elected, the average return is 6.5%, and when Republicans have been elected, the average
return is 12.4%. While it may look easy to conclude that a Republican victory would be better for stock market
returns, the opposite has been true for the first year of

new terms; when Republicans have been elected, the
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